
CGN Proprietary & Confidential

������������	
���
��
���

���������	
���
�������	�
��	��

�������������	�
����	���
�����
�����



CGN Proprietary & Confidential

Disclaimer

���

� ��������	��
	�
��	�

��������	��
	�
	�������
��

�� �	��
����
�
�������
����	��
��
���


��������
��������
��
������
��	����
��
��������
��
 ���
������	��
���
����	�	���
���

���	��
���	�	����
���
������
	�
��
����
	�

����
�� 

������	����
���	���
���
�

�����	����
����
��
��
���
���	�	�	��
���
����
��	�	 ��
����
���
���	��
�����
��
���
�����

��
������
��	��
��	�

��������	���

� ������
����
�
�����
��
 
! �� "��
#$$%
� ��&�
	�
���
�����
��
 
�
�	��
#$$%



CGN Proprietary & Confidential

HIGHLIGHTS

News
� There will be further near-term optimism that the US

economy is at least starting to stabilize. The US currency
will lose defensive support if risk appetite improve

� Little prospect of rebound in near future; With weak
demand, excess capacity for finished steel products and a
substantial stock overhang, prices are not expected to
rebound significantly in the near future

� The demand for OPEC crude in 2008 is expected to
average around 30.8 mB/d, a decline of 0.3mB/d from the
previous year. In 2009 the demand for OPEC crude is
expected to average around 28.7 mB/d, a decline of around
2.1 mB/d from the current year
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STEEL

Local News

� Poor demand and high stocks hit prices

� Little prospect of rebound in near future; With weak
demand, excess capacity for finished steel products and
a substantial stock overhang, prices are not expected to
rebound significantly in the near future

� Average vendor performance improved by greatest
extent in series history

Global News

� Employment fell at series record pace

� Finished steel prices have fallen further over the past
month as demand has continued to weaken, and high
stock levels have also weighed down on the market

� Suppliers’ delivery times shorten at series record rate
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NON-FERROUS METALS

Copper News

Aluminium News

� Aluminium LME 3-Months prices have stabilized in the
last month, raising hopes that the market might have
found a floor

� However, LME stocks have continued to rise, reaching
3.55m tonnes on April 7th and demand remains poor

� Spot terms for copper concentrates have declined again
over the last month due to a combination of strong buying
interest from the Chinese and a shortage of available spot
tonnages

� The Indian smelters are still not in the market for spot
tonnages, being covered by their long term contracts and
the inventories built up in the final quarter of 2008. Strong
Chinese demand is keeping the market tight, despite
announced smelter production cutbacks elsewhere of over
600,000 tonnes of copper in 2009
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Nickel News

NON-FERROUS METALS

Lead News

� Despite recent stability, warnings resurface that nickel
prices could fall back to below $9,000/t in upcoming
months as the market lingers in oversupply due to dire
demand

� Prices have continued to claw back some lost ground,
poking above $1,300/t for the first time this year.

� But other than some fresh smelter shortfalls, there is little
fundamental support for recent price advances.

� More a case of lead being swept along (for now) by a less
bearish tone in the wider LME complex�
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RUBBER

News

� The global supply for rubber is likely to remain tight in 2009 due to weakening demand and production entering a declining
phase. The total production in the 7 major countries is expected to fall by 2.2% in 2009

� In India, severe drought conditions that prevailed in the main production centers in the first quarter could bring down
production and is estimated to be around 2.7%

� Prices increased mainly because crude oil prices have gone up marginally and a report of a fall in production
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News

EXCHANGE RATES

• There will be further near-term optimism that the US economy is at least starting to stabilize. There will still be a high degree of
unease over consumer spending levels, The US currency will lose defensive support if risk appetite improve

• There is scope for some stabilization in confidence surrounding the Euro-zone economy following the business confidence 
recovery, which will be very fragile

• Although there has been some evidence that economic conditions are starting to stabilize, underlying confidence in the Japanese 
economy will remain fragile. The yen will lose ground if confidence surrounding the global economy improves, especially as it
would tend to boost capital outflows from Japan

• The UK currency will struggle to secure more than limited support given the debt fears

• Although there was optimism over potential capital inflows, confidence was still relatively fragile, currency should be able to secure 
only limited net gains

• The Yuan will continue to be in a stronger position to advance ,but, high degree of global uncertainty, stability is liable to remain the
short-term priority 
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CRUDE OIL 

OPEC Reference Basket News

The OPEC reference Basket contents are mentioned in  the references slide

� The OPEC reference basket was a mixture of ups and
downs. The basket went up a little bit because of the G20
efforts to boost global growth. The market was dominated
by equities and economic indicators. However, bearish
reports on high stock levels and a further slowdown has had
a negative impact.

� World oil demand growth was revised down from 0.3 mb/d
to -0.3% mb/d, while the forecast for 2009 is 1.4mb/d a
downward revision of 0.4 mb/d, mainly due to deterioration
in economy and erosion in demand particularly in US,
Japan and China

� Due to the current global scenario and continued slowdown
in demand, there is a comfortable level in demand stocks,
there will be no respite for crude oil in the near future

� The demand for OPEC crude in 2008 is expected to
average around 30.8 mB/d, a decline of 0.3mB/d from the
previous year. In 2009 the demand for OPEC crude is
expected to average around 28.7 mB/d, a decline of around
2.1 mB/d from the current year
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LABOUR
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References
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Business Performance Consulting

USA >   Chicago  |  Detroit  |  Peoria •   NETHERLANDS • UK • CHINA •   INDIA  


